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Notice of Virtual

Annual General Meeting

NOTICE IS HEREBY GIVEN THAT the 2nd Annual General Meeting (AGM) of Unit Holders of
Fidelity Fixed Income Trust will be held virtually via Microsoft® Teams on Thursday, February 23,
2023 at 10:00am to transact the following business:

1. To receive the Report of the Manager for the Year ended 31st December, 2021.

2. To receive and adopt the Annual Report and the Audited Statement of Income
and Expenditure of Fidelity Fixed Income Trust for the financial year ended
December 31, 2021, together with the Trustee’s and Auditor's Reports.

3. To update Unit Holders on Market happenings and effects on the Fidelity Fixed
Income Trust.

4. To amend the Particulars of the Trust by the inclusion of the use of Fair Value

(Mark-To-Market) Valuation Method in the Valuation of Clients’ Investment Assets/Securities
and Portfolios.

NOTE

In line with the provisions of the Securities and Exchange Commission Guideline number (SEC/
GUI/003/05/2020), please note that attendance and participation by all members and/or their
proxies at this year's AGM shall be strictly virtual or by electronic means (online participation).

Dated this Day 30th of January, 2023.

BY ORDER OF THE MANAGER

MAATAA OPARE
(COMPANY SECRETARY)
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Fidelity Fixed Income Trust

Report of the Directors of the

Fund Manager

The Board of Directors of Fidelity Securities Limited has the pleasure of presenting this annual
report to the unit holders of Fidelity Fixed Income Trust for the period ended 31 December, 2021.

The Directors have assessed the Unit Trust’s ability to continue as a going concern and have no
reason to believe the Trust will not be a going concern. Therefore, the financial statements have
been prepared on the going concern basis.

The Fidelity Fixed Income Trust is an authorized Unit Trust as defined by the Unit Trust and Mutual
Fund Regulations, 2001 (L.I 1695). Fidelity Fixed Income Trust is an open-ended Unit Trust that
invests primarily in Fixed Income Securities. The Unit Trust has an objective of preserving and
enhancing unit holder’s wealth to meet medium to long term financial goals while at the same time
creating liquidity to meet immediate needs of the unit holders.

The results for the year are set out below:

2021 2020
GH¢ GHe
Net investment income (attributable to unit holders) 41,314,858 6,814,520
Accumulated net investment income brought forward 6,814,520 -
Leaving a balance to be carried forward of 48,129,378 6,814,520

The Trust reinvests all income earned to meet the objective of preserving and enhancing unit
holders wealth.

The financial statements of the Unit Trust were approved by the Board of Directors of Fidelity
Securities Limited on 17th May, 2022 and signed on their behalf by:

Signed Signed

Yaw Nsafoa Sarpong Edward Opare-Donkor
Board Chairman Director

17th May, 2022 17th May, 2022
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Fidelity Fixed Income Trust

Portfolio Manager's Report

The global economy grappled with the Coronavirus pandemic leading to many challenges ranging from
supply chain disruptions to economic instability. Despite the challenges, the global economy expanded by
5.9% in 2021 according to estimates by the IMF. This growth was mainly driven by increased consumption,
easing of mobility restriction, high vaccination rates and the base drift effect.

Many imports led economies struggled with Exchange rate volatilities and heightened inflationary pressures

fueled by Supply chain challenges. Emerging markets witnessed higher debt vulnerabilities with a myriad of
restructurings ensuing Cryptocurrency and attendant volatilities. In the year under review, OPEC sustained
their quota regime impacting global crude oil prices while demand for crude oil improved as a result of
increased business activities after easing of Covid-19 restrictions.

The Euro-Area recorded pockets of internal political strains for a number of key nations with the United
Kingdom recording slower economic growth that can be attributed to their hard Brexit negotiations. China
recorded slower than expected economic growth with GDP rising by 8.10%. The United States of America
recorded a Post-COVID Gross Domestic Product (GDP) growth of 3.8% year-on-year but struggled with
Job creation drive. Their economy also battled with elevated inflationary pressures reaching a high of 7%
in December 2021.

Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3
2019 2020 2020 2020 2020 2021 2021 2021
USA 2.6 0.6 -9.1 -2.9 -2.3 0.5 12.2 4.9
China 5.8 -6.8 3.2 4.9 6.5 18.3 7.9 4.9
Euro Area 1.1 -3 -14.5 -4 -4.4 -1.1 13.6 3.9
UK 1.2 -2.1 -21.2 -7.8 -6.4 -5 24.6 7
Canada 1.7 -0.4 -12.6 -5.1 -3.1 0.3 11.8 4
Germany 0.9 -1.9 -11.3 -3.7 -2.9 -2.7 104 2.9
Japan -1.4 -2.1 -10.1 -5.5 -0.9 -1.3 7.6 1.4
France 0.9 -5.5 -18.6 -3.6 -4.3 1.7 19 35
South Africa -0.6 0.5 -16.8 -5.8 -3.5 -2.6 19.1 2.9
Cote D’lvoire 4.9 4.5 -1.8 2 2.3 3.9 8.1
6 7 -5.7 -3.2 3.8 4.2 5.1 6.6
Nigeria 2.6 1.9 -6.1 -3.6 0.1 0.5 5 4
Botswana 1.2 1.2 -26.9 -4.5 -4.6 1 36 8.4
Rwanda 8.4 37 -12.5 -3.6 -0.6 3.5 20.6 10.1
Egypt 4.8 4.3 -3.1 -1.3 0.4 1.6 7.2
Burkina Faso 5.9 5.8 -1.7 -8.1 7.6 7.6 12.6 22.5
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Portfolio Manager’'s Report

Despite the ravaging effects of Covid-19 Pandemic, Ghana’s economy grew by 5.3% year on year from
the 0.6% contraction in 2020. Ghana’s major problem remains its rising public debt and the stagnating
revenues relative to soaring expenditure. In terms of fiscal development, at the end of 2021, total revenue
and grants amounted to GH¢67.9bn (15.4% of GDP), below the projected GH¢72.5bn. Total expenditure
stood at GH¢110.4bn (25.1% of GDP), below the target of GH¢113.8bn. Budget deficit came in at 9.7% of
GDP, compared to a target of 9.4% of GDP.

Agriculture (%) Industry (%) Service (%)
Overall GDP Non-Qil
Growth Growth
(Inc. Qil)

10.1 9.5 5.3% 6.9%

Ghana, just like other developing economies
saw its currency (cedi) depreciating against US Dollar

major trading currencies except the Euro in

the year under review. The depreciation is

as a result of its high import dependency, LD |
increased forex demand and higher currency e
pricing particularly by foreign sell-side
operators. Cumulatively, the cedi depreciated
4.09% against the US Dollar, 3.11% against
the British Pound and appreciated 3.46%
against the Euro.

-4 0%
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Interest rates reflected mixed trends across = -
the yield curve on the money market front. .

Rates on the 91-day bill declined to 12.49% - -
in December 2021, from 14.08% in December o

2020. It is worth noting that 182 Day and 364- e

day treasury bill closed that year at 13.21% -

and 16.64% from 14.14% and 16.96% ——
respectively in December 2020. 13

2021 Annual Report | Fidelity Fixed Income Trust 6



Portfolio Manager’'s Report

The global inflationary pressures from oil
prices to supply of consumer goods, further HEADLINE INFLATION (%)
intensified already high inflation rates in
Ghana. Headline inflation rate was 12.6% in

December 2021, a breached of Government’s 104 9.9 10.310.3 97106 11 122126
target band of 8% + 2%. The hike in inflation ' 8BS ,c78 °
rate was jointly driven by food and non-food
price pressures, Utilities and transport prices.
,:j ~ r‘»;\‘r\'\.: "-: :'4‘ f\; ~ r\;\‘r\
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The GSE Composite Index and Financial Stock 3500.00
Index upheld a growth trajectory from the start 3000.00

of the year to close at 43.66% and 20.70% 2500.00 /J\/ﬁ
respectively, a performance that is higher 2000.00

than the corresponding 2020 performance. 1500.00
Market capitalization on the Ghana Stock nn
Exchange (GSE) grew by 18.6% to GHS 0.00
64.5 billion in 2021, relative to the 10.1% B A R RRRERRARARR
contraction in the prior year. There was no Q vz 43 - 4w oz

Initial Public Offer in the 2021 owing to tepid
market conditions as entities struggled to find
their footing.

Activity in the secondary market grew in 2021 owing to a year on year traded volume increase from GHS
108.4 billion in December 2020 to GHS 208.8 billion for the corresponding 2021 period. Several factors
contributed to this increase in secondary market activity. In main reason was that offshore participants in the
market increased their activity following the successful and peaceful election of 2020 December.
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Calendar Year 2021, marked as the post-
COVID era, was the year of economic
recovery as the vaccination-driven reopening
of economies brought meaningful growth to
global economy.

Developments in interest rates broadly
showed mixed trends across the spectrum
of yield curves. The 91- day and 182-day
Treasury bill rates declined to 12.49 percent
and 13.19 percent, respectively, in December
2021, from 14.08 percent and 14.13 percent
in December 2020. Similarly, the rate on the
364-day instrument decreased marginally
to 16.46 percent from 16.98 percent over
the same comparative period. Rates on the
2-year and 5-year bonds increased to 19.75
percent and 21 percent, respectively, from
18.50 percent and 19.85 percent while rates
on 3-year, 6-year, 7-year and 10-year bonds
decreased by 25bps, 70bps, 240bps and
Bbps, respectively, to settle at 19 percent,
18.80 percent, 18.10 percent and 19.75
percent.

The rates on the 15-year and 20-year bonds,
however, remained unchanged at 19.75
percent and 20.20 percent, respectively, over
the same comparative period.

Since inception, the Fidelity Fixed Income
Trust’s rate of return annualized was 18.69%
against its benchmark of 16.94%. As of
December 2021, the Fidelity Fixed Income’s
return rate year-to-date was 18.51% against
its benchmark of 16.47%.

The fund would remain vigilant towards
the changes in macroeconomic variables
and would continue to harvest attractive
opportunities in the market. The Trust’s
consistent stellar performance is attributable
to our ardent approach to asset selection
and our commitment to skillfully identifying
opportunities in the fixed income market to
maximize value.
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Portfolio Manager’'s Report

100% of the Trust's assets were invested
in fixed income securities. Investments in
treasury securities (notes and bonds) made
up the bulk of the portfolio’s assets, accounting
for about 70% of investments.

Government Securities 69
Local Gov't & Statutory Agency Bonds 23
Corporate Bonds 6
Cash & Equivalents 2
Total 100

2% of the portfolio’s assets was allocated to
money market securities, cash and near-cash
securities as at the end of 2021.

M GoG Notes & Bonds
LGSA Bonds
Corporate Bonds

Cash & Cash Equivalents



Portfolio Manager’'s Report

Looking ahead, we believe that relentless supply chain bottlenecks, rising global inflation and
the Russian invasion of Ukraine will define the pattern of macroeconomic development globally
and domestically. With sustained price pressures, most central banks are also poised to tighten
monetary policy which may result in higher interest rate regimes in the global economy.

Therefore, rising long-term bond yields and a strong U.S.Dollar will translate into significant capital
outflows. The spill over of these events could translate to currency pressures, owing to weak
fundamentals and large foreign currency debt, which could become evident in the course of 2022.

For Ghana, given waning investor sentiments in early 2022 coupled high inflation and cedi
depreciation, there continue to be tough fiscal consolidation decisions to be made, and indeed
lessons to be learned in crises management from noted investor exit. All in all, the passing of the
E-levy and its successful implementation would can change the narrative for the better.

Here at Fidelity Securities Limited, we continue to adhere to a strict asset selection process that is
disciplined, driven by rigorous fundamental analysis, and that limits downside risk. Amid changing
markets and economic conditions, we are confident investors with a well-diversified Bond portfolio
will be well positioned for the years ahead.

In this environment, the Fidelity Fixed Income Trust will favour an overweight allocation to
Government of Ghana securities in the coming months as we believe government financing
challenges and monetary policy tightening will support higher yields. We will continue to seek out
opportunities along the yield curve to maximize return

We thank you for investing with Fidelity Securities Limited, and look forward to continuing to serve
your investment needs in the years ahead.

Signed

Joseph Nii Okai Afful
(Portfolio Manager)
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Fidelity Fixed Income Trust

Report of the Trustees to the

to the Unitholders of Fidelity Fixed Income Trust

Guaranty Trust Bank {Ghana) Ltd.

CH40602

PME CT 416, Cantonments,

Accra, Gnana.
Tel: {+233 302) B11 560, 650 652, 640 746, A76 474
(+233 302) 523 914, 96R 755, A11 560
Head Office  Fax: (1233 302) 662 727/664 533
Toll Free: DE00124000

REPORT OF THE TRUSTEES
TO THE INVESTORS OF FIDELITY FIXED INCOME UNIT TRUST

In our independent opinicn as Trustee, the Manager has, in all material
respects, managed the Fund during the period, in accordance with the Unit
Trust and Mutual Funds Regulations, 2001, (L.1 1695) and the limitations imposed
on the investment and borrowing powers set out in the Trust Deed.

For the year 1% January 2021 to 31% December 2021, we have held the
assets for the Fidelity Fixed Income Fund, including securities and income that
accrue thereof, to the order of the Fund and facilitated the transfer, exchange or
delivery in accordance with the instructions received from the Fund manager.

Yours faithfully,
For: Guaranty Trust Bank (Ghana) Limited

Aut lorized Signatory Authorized ignatory
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Independent Auditor’'s Report

Deloitte.

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of Fidelity Fixed Income Trust, set out on pages 12 to
33, which comprise the statement of net assets as at 31 December 2021, statement of assets
and liabilities as at 31 December 2021, the income and distribution account, statement of
movement in net assets and statement of cash flows for the year then ended, the notes to the
financial statements, including a summary of significant accounting policies and other explanatory
disclosures.

In our opinion, the financial statements give a true and fair view of the financial position of
Fidelity Fixed Income Trust as at 31 December 2021, and its financial performance and cash
flows for the year then ended in accordance with International Financial Reporting Standards, the
requirements of the Companies Act, 2019 (Act 992) and the Unit Trust and Mutual Funds
Regulations, 2001 (L.I. 1695).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Trust in
accordance with the requirements of the International Ethics Standards Board for Accountants’
(IESBA), International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA code) and other independence requirements applicable to
performing audits of financial statements in Ghana. We have fulfilled our other ethical
responsibilities in accordance with the IESBA Code and other ethical requirements that are
relevant to our audit of financial statements in Ghana. ' _

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key audit matters
Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the financial statements of the current period.

We have determined that there are no key audit matters to communicate in our report.

Other information ,

The Fund Manager is responsible for the other information. The other information comprises the
Report of the Directors of Fund Manager, Portfolio Manager’s Report and Report of the Trustees,
which we obtained prior to the date of this report.. The other information does not include the
financial statements and our auditor’s report thereon,

Our opinion on the financial statements does not cover the other information and we do not and
will not express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

11 2021 Annual Report | Fidelity Fixed Income Trust
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Independent Auditor’s Report

|

If, based on the work we have performed on the other information obtained prior to the date of
this auditor’s report, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Fund Manager for the financial statements

The Manager is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards, the requirements of the Companies
Act, 2019 (Act 992) and the Unit Trust and Mutual Funds Regulations, 2001 (L.I. 1695) and for
such internal control as the directors determine is necessary to enable the preparation of
consolidated and separate financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Fund Manager is responsible for assessing the Trust’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the
Trust or to cease operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of this financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Trust’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

e« Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Trust’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Trust to cease to continue as a going concern.
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Independent Auditor’s Report J

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Manager and the Trustees regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the Manager and the Trustees with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable,-actions taken to eliminate threats or safeguards applied.

Report on other legal and regulatory requirements

In accordance with the Seventh Schedule of the Companies Act, 2019 (Act 992) we expressly

state that:
1. We have obtained the information and explanations, which to the best of our knowledge and

belief were necessary for the purpose of the audit.

2. In our opinion: _
e proper books of accounts have been kept by the Trust, so far as appears from our

examination of those books.

e the information and explanations given to us, were in the manner required by the
Companies Act, 2019 (Act 992) and give a true and fair view of the:
a. statements of assets and liabilities of the Trust at the end of the financial year, and
b. statement of comprehensive income for the financial year.

3. The Trust’s statements of assets and liabilities and statement of comprehensive income are in
agreement with the accounting records and returns.

4. We are independent of the Trust, pursuant to Section 143 of the Companies Act, 2019 (Act
992).

The engagement partner on the audit resulting in this independent auditor's report is Emmanuel
Martey (ICAG/P/1476).

L@@f&.w{ (ML.Q- -

For and on behalf of Deloitte & Touche (ICAG/F/2022/129)
Chartered Accountants

The Deloitte Place, Plot No.71

Off George Walker Bush Highway

North Dzorwulu

Accra, Ghana

LA 8 40 .. 2022

LLLLL ssssssnsssusassobasenmnnn e ? -------------------
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Fidelity Fixed Income Trust

Statement of Net Assets

(All amounts are in Ghana Cedis)

2021 2020

Note Market % of Net Market % of Net

Value assets Value assets

Bank balances and cash 10 2,886,017 0.68 389,403 0.41
Receivables 114,400 0.03 155,237 0.16
Financial assets at FVPL 11 424,069,757 99.96 93,461,463 99.11
Government bonds and notes 293,722,976 69.24 68,872,360 73.03
Corporate bonds and notes 27,244,360 6.42 3,204,363 3.40
LGSA bonds and notes 96,717,313 22.80 18,086,442 19.18
Treasury and cocoa bills 5,507,025 1.30 3,298,298 3.50
Collective investments 878,083 0.21 - -
Financial assets at amortised cost 11 - - 913,953 0.97
Fixed deposit - - 913,953 0.97
Liabilities 12 (2,841,734) (0.67) (616,282) (0.65)
Net assets 424,228,440 100.00 94,303,774 100.00

The accompanying notes on pages 20 to 42 form an integral part of the financial statements.
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Fidelity Fixed Income Trust

Statement of Comprehensive Income

(All amounts are in Ghana Cedis)

Note 2021 2020
Income 7 47,882,351 7,533,307
Credit impairment writeback/(expense) 8 18,652 (18,652)
Fund expenses 9 (6,591,805) (700,878)
Other income 5,660 743
Net investment income 41,314,858 6,814,520

Accumulated Net Investment Income

2021 2020
At 1st January 6,814,520 -
Net investment income for period 41,314,858 6,814,520
At 31st December 48,129,378 6,814,520

The accompanying notes on pages 20 to 42 form an integral part of the financial statements.
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Fidelity Fixed Income Trust

Statement of Assets and Liabilities

(All amounts are in Ghana Cedis)

Note 2021 2020
Assets
Bank balances and cash 10 2,886,017 389,403
Receivables 114,400 155,237
Financial assets at FVPL 11b 424,069,757 93,461,463
Financial assets at amortised cost Ma - 913,953
Total assets 427,070,174 94,920,056
Liabilities
Accounts payable 12 2,841,734 616,282
Total liabilities 2,841,734 616,282
Equity
Unitholders capital 13 376,099,062 87,489,254
Accumulated investment Income 14 48,129,378 6,814,520
Total equity 424,228,440 94,303,774
Total liabilities and equity 427,070,174 94,920,056

The accompanying notes on pages 20 to 42 form an integral part of the financial statements.

The financial statements on pages 12 to 42 were approved by the Board of Directors on 17th May, 2022

and signed on its behalf by:

BY ORDER OF THE BOARD

Signed

Edward Opare-Donkor
Director

2021 Annual Report | Fidelity Fixed Income Trust
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Yaw Nsafoa Sarpong

Director
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Fidelity Fixed Income Trust

Statement of Movement in Net Assets

(All amounts are in Ghana Cedis)

Net

Unitholders investment
Year ended 31 December 2021 Note capital income Net Assets
Balance at 1 January 87,489,254 6,814,520 94,303,774
Net income for the period - 41,314,858 41,314,858
Units issued 479,677,607 - 479,677,607
Units redeemed (191,067,799) - (191,067,799)
Balance at 31 December 2021 376,099,062 48,129,378 424,228,440

Net

Unitholders investment
Period ended 31 December 2020 capital income Net Assets
Balance at 1 October 2019 - - -
Net income for the period - 6,814,520 6,814,520
Units issued 92,606,480 - 92,606,480
Units redeemed (5,117,226) - (5,117,226)
Balance at 31 December 2020 87,489,254 6,814,520 94,303,774

Statement of Movement in Issued Units

2021 2020
Number of units in issue at 1 January 752,169,170 -
Number of units issued during the year 3,379,583,341 796,397,999
4,131,752,511 796,397,999

Number of units redeemed during the year (1,200,384,219)

(44,228,829)

Number of units in issue at 31 December 2,931,368,292

752,169,170

The accompanying notes on pages 20 to 42 form an integral part of the financial statements.
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Fidelity Fixed Income Trust

Statement of Cash Flows

(All amounts are in Ghana Cedis)

Note 2021 2020
Net investment income 41,314,858 6,814,520
Adjustment for non-cash items:
Impairment on financial assets 8 (18,652) 18,652
Gain on financial assets at FVTPL 11b 3,342,600 (2,490,495)
Operating cash flow before movement in
working capital 44,638,806 4,342,677
Changes in accounts receivable 40,837 (1565,237)
Changes in accounts payable 12 2,225,451 616,282
Changes in financial assets at FVPL 11b (333,950,893) (90,989,620)
Changes in financial assets at amortised cost 11a 932,605 (913,953)
Cash generated from operations (286,113,194) (87,099,851)
Cash flow from financing activities
Proceeds from sale of units 479,677,607 92,606,480
Redemption of client investments (191,067,799) (5,117,226)
Net cash from investing activities 288,609,808 87,489,254
Change in cash and cash equivalents 2,496,614 389,403
Cash and cash equivalents at 1 January 389,403 -
Cash and cash equivalents at 31 December 10 2,886,017 389,403

The accompanying notes on pages 20 to 42 form an integral part of the financial statements.
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Notes to the Financial Statements

Fidelity Fixed Income Trust is authorised to operate as a Unit Trust under the Securities Industry Act,
2016 (Act 929), and is duly licensed by the Securities and Exchange Commission. The registered
office is located at Ridge Tower, 10 Ambassadorial Enclave, West Ridge, Accra. The Unit Trust
is an open-ended collective investment scheme that receives contributions from investors and
invests same on their behalf. The unit trust was launched and began operations on 1 October
2019. The financial statements of the Trust for the year 31 December 2021 were authorised for
issue on 17th May, 2022.

The principal accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

2.1 Basis of preparation

The Trust’s financial statements have been prepared in accordance with the Unit Trust and Mutual
Fund Regulations, 2001 (L.I. 1695) and comply with International Financial Reporting Standards
(IFRS) as issued by the International Accounting Standards Board.

The financial statements of the Trust comprises the statement of net assets, statement of
comprehensive income, the statement of assets and liabilities, the statement of movement in net
assets, the statement of cash flows and the related notes.

The financial statements of the Trust are presented in Ghana cedis (GHS) rounded to the nearest
cedi.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of
applying the Unit Trust’s accounting policies. The areas involving a higher degree of judgement
or complexity, or where assumptions and estimates are significant to the financial statements, are
disclosed in Note 6.

Going concern

IAS 1 Presentation of Financial Statements requires management, when preparing financial
statements, to make an assessment of an entity’s ability to continue as a going concern, and
whether the going concern assumption is appropriate, up to the date on which the financial
statements are issued.

In determining the appropriate basis of preparation of the Financial Statements, the Directors are

required to consider whether the Trust can continue in operational existence for the foreseeable
future. Accordingly, after making enquiries and having considered forecasts and appropriate
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sensitivities, the Directors have formed a judgement, at the time of approving the Financial
Statements, that there is a reasonable expectation that the Trust has adequate resources to
continue in operational existence for the foreseeable future, being at least 12 months from the
date of these Financial Statements.

The COVID-19 pandemic and the measures undertaken to contain it have dramatically changed
the global economic outlook, causing large-scale economic disruption and pronounced volatility
in financial markets. The market disruption is expected to lead to a slowdown in economic activity,
rising levels of unemployment, elevated levels of credit losses from business insolvencies and
higher defaults. In an attempt to mitigate the economic effect of the COVID-19 pandemic, the
Government of Ghana and the Bank of Ghana (the prudential regulator and central bank) have
offered significant fiscal, regulatory and monetary support to allow businesses to remain liquid
and solvent, and to support retail customers. The extent to which these efforts will reduce the
adverse financial effects of the pandemic remains uncertain. Thus, the outlook remains unclear as
the recent surge in COVID-19 infections in Ghana and across the globe could affect the pace of
the expected economic recovery and ultimately the short-term sensitivity of the Trust’'s business to
the macro economic factors and the volatility of the financial markets.

The Trust’s financial forecasts reflect the outcomes that the Directors of the fund manager
consider most likely, based on the information available at the date of signing of these Financial
Statements. This includes the implementation of COVID-19 safe working practices and impact
mitigation measures adopted by management. To assess the Trust’s resilience to more adverse
outcomes, its forecast performance was sensitised to reflect a series of scenarios based on the
Trust’s principal risks and the downside prospects for the Ghanaian economy and the banking
sector. This exercise included a reasonable worst-case scenario in which the Trust’s principal risks
manifest in aggregate to a severe but plausible level. In all scenarios, including the reasonable
worst case, the Trust is able to comply with its financial covenants and meet its liabilities as they
fall due.

Furthermore, a reverse stress test was performed to determine the market conditions in which the
Trust, without mitigating action, would cease to be able to operate. Based on past experience and
current economic forecasts, the Directors consider the possibility of this outcome to be remote
and have identified mitigation that would be adopted in such circumstances.

Accordingly, the Directors consider there to be no material uncertainties that may cast significant
doubt on the Trust's ability to continue to operate as a going concern. They have formed
a judgement that there is a reasonable expectation that the Trust has adequate resources to
continue in operational existence for the foreseeable future, being at least 12 months from the date
of signing of these Financial Statements. For this reason, they continue to adopt the going concern
basis in the preparation of these Financial Statements.

2.2 Foreign currency translation
(a) Functional and presentation currency
Items included in the financial statements of the Unit Trust are measured using the currency of the

primary economic environment in which the entity operates ("the functional currency’). The financial
statements are presented in ‘Ghana cedi’ (GH¢), which is the Unit Trust’s functional currency.
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(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation where items are re-measured. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss, except when deferred in other comprehensive income.
Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in profit or loss.

2.3 Income

The Unit Trust recognises revenue when the amount of the revenue can be measured reliably and
it is probable that future economic benefits will flow to the entity.

The Unit Trust’s income mainly comprise interest income on investments held and gains realized
from holding collective investments and equity instruments.

(a) Interest income

Interest is recognised on a time-proportionate basis using the effective interest method. Interest
income is made up of interest earned from holding investments in financial assets.

(b) Capital appreciation

Gains from increases in the prices of collective investments and equity instruments are recorded
as income.

24 Financial assets and liabilities

2.4.1 Financial assets

(i) Classification

The Trust classifies its financial assets in the following measurement categories:

e those to be measured subsequently at fair value (either through Other Comprehensive Income
(OClI) or through profit or loss), and

e those to be measured at amortised cost.

The classification depends on the trust’s business model for managing the financial assets and
the contractual terms of the cash flows. The Trust has determined that it has two business models;

¢ Hold to collect business model: This includes fixed deposits, commercial papers and other
cash and cash equivalents which are held to collect contractual cash flows.

e (Other business model: This include equity, debt securities and derivatives which are traded
frequently. These securities are measured at fair value.
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For assets measured at fair value, gains and losses will either be recorded in profit or loss or OCI.
For investments in equity instruments that are not held for trading, this will depend on whether the
Trust has made an irrevocable election at the time of initial recognition to account for the equity
investment at fair value through other comprehensive income (FVOCI). The Trust reclassifies debt
investments when and only when its business model for managing those assets changes.

(i) Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade-date, the date on
which the trust commits to purchase or sell the asset. Financial assets are derecognised when the
rights to receive cash flows from the financial assets have expired or have been transferred and
the trust has transferred substantially all the risks and rewards of ownership.

(iii) Measurement

At initial recognition, the Trust measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss (FVPL), transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at
FVPL are expensed in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends on the trust’s business model for managing

the asset and the cash flow characteristics of the asset. There are three measurement categories

into which the trust classifies its debt instruments:

e Amortised cost: Assets that are held for collection of contractual cash flows where those
cash flows represent solely payments of principal and interest are measured at amortised
cost. Interest income from these financial assets is included in revenue using the effective
interest rate method. Any gain or loss arising on derecognition is recognised directly in profit
or loss and presented in other gains/(losses) together with foreign exchange gains and losses.
Impairment losses are presented as separate line item in the statement of profit or loss.

e FVOCI: Assets that are held for collection of contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent solely payments of principal and interest, are
measured at FVOCI. Movements in the carrying amount are taken through OCI, except for the
recognition of impairment gains or losses, interest income and foreign exchange gains and
losses which are recognised in profit or loss. When the financial asset is derecognised, the
cumulative gain or loss previously recognised in OCI is reclassified from equity to profit or loss
and recognised in other gains/(losses). Interest income from these financial assets is included
in revenue using the effective interest rate method. Foreign exchange gains and losses are
presented in other gains/(losses) and impairment expenses are presented as separate line
item in the statement of profit or loss.

e FVPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVPL.
A gain or loss on a debt investment that is subsequently measured at FVPL is recognised in
profit or loss and presented net within other gains/(losses) in the period in which it arises.

Equity instruments
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The Trust subsequently measures all equity investments at fair value. Where the trust’s
management has elected to present fair value gains and losses on equity investments in OClI,
there is no subsequent reclassification of fair value gains and losses to profit or loss following the
derecognition of the investment. Dividends from such investments continue to be recognised in
profit or loss as other income when the Trust’s right to receive payments is established.

Changes in the fair value of financial assets at FVPL are recognised in other gains/(losses) in the
statement of profit or loss as applicable. Impairment losses (and reversal of impairment losses)
on equity investments measured at FVOCI are not reported separately from other changes in fair
value.

(iv)  Impairment

The Trust assesses on a forward looking basis the expected credit losses associated with its debt
instruments carried at amortised cost and FVOCI. The impairment methodology applied depends
on whether there has been a significant increase in credit risk.

For accounts receivables only, the trust applies the simplified approach permitted by IFRS 9,
which requires expected lifetime losses to be recognised from initial recognition of the receivables.

2.4.2 Financial liabilities

The Trust's holding in financial liabilities represent mainly owings to service providers. Such
financial liabilities are initially recognized at fair value and subsequently measured at amortised
cost.

2.4.3 Determination of fair value

For financial instruments traded in active markets, the determination of fair values of financial
instruments is based on quoted market prices or dealer price quotations. This includes listed
equity securities and quoted debt instruments on major exchanges.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry group, pricing service or regulatory
agency, and those prices represent actual and regularly occurring market transactions on an arm’s
length basis. If the above criteria are not met, the market is regarded as being inactive. Indicators
that a market is inactive are when there is a wide bid-offer spread or significant increase in the
bid-offer spread or there are few recent transactions. For all other financial instruments, fair value
is determined using valuation techniques. In these techniques, fair values are estimated from
observable data in respect of similar financial instruments, using models to estimate the present
value of expected future cash flows or other valuation techniques, using inputs (for example,
LIBOR vyield curve, forex rates, volatilities and counterparty spreads) existing at the reporting
dates.

The Trust uses widely recognised valuation models for determining fair values of non-standardised
financial instruments of lower complexity, such as options or interest rate and currency swaps. For
these financial instruments, inputs into models are generally market-observable. The output of a
model is always an estimate or approximation of a value that cannot be determined with certainty,
and valuation techniques employed may not fully reflect all factors relevant to the positions the
Trust holds. Valuations are therefore adjusted, where appropriate, to allow for additional factors
including model risks, liquidity risk and counterparty credit risk. Based on the established fair value
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model governance policies, related controls and procedures applied, the directors believe that
these valuation adjustments are necessary and appropriate to fairly state the values of financial
instruments carried at fair value.

Price data and parameters used in the measurement procedures applied are generally reviewed
carefully and adjusted, if necessary — particularly in view of the current market developments.
In cases when the fair value of unlisted equity instruments cannot be determined reliably, the
instruments are carried at cost less impairment.

The fair values of contingent liabilities and irrevocable loan commitments correspond to their
carrying amounts.

2.4.4 Derecognition of financial assets and financial liabilities
(i) Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar
financial assets) is derecognised where:

¢ the rights to receive cash flows from the asset have expired; or
the Trust has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and

e ejther (a) the Trust has transferred substantially all the risks and rewards of the asset, or (b) the
Trust has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

When the Trust has transferred its right to receive cash flows from an asset or has entered into a
pass-through arrangement, and has neither transferred nor retained substantially all the risks and
rewards of the asset, nor transferred control of the asset, the asset is recognised to the extent of
the Trust’s continuing involvement in the asset. Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the lower of the original carrying amount of
the asset and the maximum amount of consideration that the Trust could be required to repay.

(ii) Financial liabilities

Afinancial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a de-recognition of the original liability and the recognition
of a new liability, and the difference in the respective carrying amounts is recognised in profit or
loss.

2.4.5 Repurchase and reverse repurchase agreements

Securities may be lent subject to a commitment to repurchase it at a specified date (‘a repo’).
Such securities are not derecognised but retained on the statement of financial position when
substantially all the risks and rewards of ownership remain with the Trust. Any cash received,
including accrued interest, is recognised on the balance sheet reflecting its economic substance
as a loan to the Trust. Conversely, securities borrowed or purchased securities subject to a
commitment to resell at a specified date (a ‘reverse repo’) is not recognised on the statement
of financial position as the transactions are treated as collateralised loans. However, where the
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securities borrowed is sold to third parties, the obligation to repurchase the securities is recorded
as a trading liability at fair value and any subsequent gain or loss included in net trading income.

2.4.6 Offsetting financial instruments

Netting, where financial assets and liabilities are set off and the net amount reported in the
statement of financial position, occurs if, and only if, there is a legally enforceable right to set off
the recognised amounts and there is an intention to settle on a net basis, or to realise an asset
and settle the liability simultaneously. In many cases, even though master netting agreements are
in place, the lack of an intention to settle on a net basis results in the related assets and liabilities
being presented gross in the statement of financial position.

25 Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks and other short-
term highly liquid investments with original maturities of three months or less. For the purpose of
the cash flow statement cash and cash equivalents comprise balances with 91 days or less from
the date of acquisition including cash and balances with Banks, treasury bills and other eligible
bills and amounts due from other banks and dealing securities.

2.6 Provisions

A provision is recognised if, as a result of a past event, the Trust has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits
will be required to settle the obligation. Provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of
money and, where appropriate, the risks specific to the liability.

A provision for onerous contracts is recognised when the expected benefits to be derived by
the Trust from a contract are lower than the unavoidable cost of meeting its obligations under
the contract. The provision is measured at the present value of the lower of the expected cost
of terminating the contract and the expected net cost of continuing with the contract. Before a
provision is established, the Trust recognises any impairment loss on the assets associated with
that contract.

2.7 Unit holders capital

Members contributions are classified as ‘unitholders capital’ in equity. There are no barriers to
entry and exit in the unit trust.

2.8 Maturity analysis of assets and liabilities
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The table below shows an analysis of assets and liabilities analysed according to when they are
expected to be settled or recovered. Trading assets and liabilities have been classisfied to mature
and/or be repaid within 12 months, regardless of the actual contractual maturities of the products.

As at 31 December 2021

Within 12 After 12 Total
months months

Assets
Cash and bank balances 2,886,017 - 2,886,017
Receivables 114,400 - 114,400
Financial assets at FVTPL 8,789,124 415,280,633 424 069,757
Total assets 11,789,541 415,280,633 427,070,174
Payables 2,841,734 - 2,841,734
Net 8,947,807 415,280,633 424,228,440
As at 31 December 2020

Within 12 After 12 Total

months months

Assets
Cash and bank balances 389,403 - 389,403
Receivables 155,237 - 155,237
Financial assets at FVPL 5,116,944 88,344,519 93,461,463
Financial assets at amortised cost 913,953 - 913,953
Total assets 6,575,537 88,344,519 94,920,056
Payables 616,282 - 616,282
Net 5,959,255 88,344,519 94,303,774
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(a) Introduction and overview

The Unit Trust's business involves receiving funds from unit holders and investing in various
income generating investment vehicles. This requires taking on risks in a targeted manner and
managing them professionally. The core functions of the Trust’s risk management are to identify all
key risks, measure these risks, manage the risk positions and determine capital allocations. The
fund manager regularly reviews its risk management policies and systems to reflect changes in
markets, products and best market practice. The Trust’s aim is to achieve an appropriate balance
between risk and return and minimise potential adverse effects on the fund’s financial performance.
The unit trust defines risk as the possibility of losses or profits foregone, which may be caused by
internal or external factors.

(b) Risk management structure

The Board of Directors of Fidelity Securities Limited has overall responsibility for the establishment
and oversight of the Unit Trust’s risk management framework and they are assisted by the
Investment Committee of the Board and Risk Management and Compliance Departments of the
Fidelity Group. The Risk Management and Compliance Department of the parent company, Fidelity
Bank Ghana Limited, regularly reviews the Trust’s risk management policies and systems to reflect
changes in markets, products and emerging best practices.

The risk management policies are established to identify and analyse the risks faced by the Unit
Trust, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions,
products and services offered. The fund manager, through its training and management standards
and procedures, aims to develop a disciplined and constructive control environment, in which all
employees understand their roles and obligations.

The Unit Trust’s primary defense against risks of losses is its Trust deed, SEC approved manuals,
policies, procedures, systems and internal controls. In addition, internal control mechanisms
ensure that appropriate action is taken when identified risk pass acceptable levels, as approved
by the Board of Directors of the fund manager and regulators. Internal control, from time to time,
reviews and assesses the adequacy of procedures and controls.

The risks arising from financial instruments to which the Unit Trust is exposed are financial risks,
which include market risk, credit risk and liquidity risk.

3.1 Market risk

The Unit Trust takes on exposure to market risks, which is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of changes in market prices. Market risks
arise from open positions in interest rate, currency and equity products, all of which are exposed
to general and specific market movements and changes in the level of volatility of market rates or
prices such as interest rates, foreign exchange rates and equity prices.
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(a) Foreign exchange risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in
foreign exchange rates. The Unit Trust had no foreign currency denominated assets and liabilities
at end the period. All assets and liabilities held are denominated in Ghana cedis.

(b) Interest rate risk

Interest rate risk is the exposure of current and future earnings and capital to adverse changes
in the level of interest rates. Exposure to interest rate risk can result from a variety of factors,

including:

o differences between the timing of market interest rate changes and the timing of cash flows
(repricing risk)

o changes in the market interest rates producing different effects on yields on similar
instruments with different maturities (yield curve risk); and

o changes in the level of market interest rates producing different effects on rates received

or paid on instruments with similar re-pricing characteristics (basis risk).
The Unit Trust’s interest rate risk arises mainly from investments held.
The tables below summarises the Trust's exposure to interest rate risks. It includes the Trust’s

financial instruments at carrying amounts categorised by the earlier of contractual re-pricing or
maturity dates.

2021
Assets 3-6 6-12 Over Non-interest

months months 1 year bearing Total
Cash and bank balances - - - 2,886,017 2,886,017
Financial assets 2,860,037 2,646,988 417,684,649 878,083 424,069,757
Accounts receivable - - - 114,400 114,400
Financial assets 2,860,037 2,646,988 417,684,649 3,878,500 427,070,174
Liabilities
Accounts payable - - - 2,841,733 2,841,733
Financial liabilities - - - 2,841,733 2,841,733
Total interest re-pricing gap 2,860,037 2,646,988 417,684,649
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2020

3-6 6-12 Over  Non-interest
Assets months months 1 year bearing Total
Cash and bank balances 389,403 389,403

Financial assets 3,955,896 256,354 90,163,166

- 94,375,416
Accounts receivable - - - 155,237 155,237
Financial assets 3,955,896 256,354 90,163,166 544,640 94,920,056
Liabilities
Accounts payable - - - 616,282 616,282
Financial liabilities - - - 616,282 616,282

Total interest re-pricing gap 3,955,896 256,354 90,163,166

Interest rate sensitivity analysis

The interest re-pricing gap analysis is supplemented by monitoring the sensitivity of the Trust’s
financial assets and liabilities to various standard and non-standard interest rate scenarios.
Standard scenarios that are considered on a monthly basis include a 100 basis points (bps)
parallel shift in all yield curves. An analysis of the Trust’s sensitivity to an increase or decrease in
market interest rates (assuming no symmetrical movement in yield curves and a constant balance
sheet position) and its impact on the net interest margin is as follows:

Possible interest rate movements

Total interest

re-pricing gap +100bps +200bps +300bps
3-6 months 2,860,037 28,600 57,201 85,801
6-12 months 2,646,988 26,470 52,940 79,410
Over 1 year 417,684,649 4,176,846 8,353,693 12,530,539
Total 4,231,916 8,463,834 12,695,750
Impact on interest income
(2021) 8.43% 16.86% 25.29%
Impact on interest income
(2020) 18.91% 37.82% 56.73%
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3.2 Credit risk

The Trust is exposed to credit risk, which is the risk that the counterparty may be unable to pay
amounts in full when they fall due. The Trust is exposed to counterparty risk on bank balances,
investments in debt securities and other exposures arising from its trading activities. The Trust
considers the probability of default upon initial recognition of asset and whether there has been a
significant increase in credit risk on an ongoing basis throughout each reporting period. To assess
whether there is a significant increase in credit risk the trust compares the risk of a default occurring
on the asset as at the reporting date with the risk of default as at the date of initial recognition. It
considers available reasonable and supportive forwarding-looking information.

The maximum exposure to credit risk before any credit enhancements at 31 December is the carrying
amount of the financial assets as set out below:

2021 2020

Cash and balances with bank 2,886,017 389,403
Receivables 114,400 155,237
Financial assets at FVPL 424,069,757 93,461,463
Financial assets at amortised cost - 913,953
427,070,174 94,920,056

The above table represents a worst case scenario of credit risk exposure to the Unit Trust at 31
December 2021, without taking account of any collateral held or other credit enhancements attached.
For on-balance sheet assets, the exposures set out above are based on net carrying amounts as
reported in the statement of financial position.

As shown above, 99.3%(2020:99.4%) of the total maximum exposure is derived from investments
and exposure from cash and balances with bank represents 0.7%(2020:0.4%).

Financial assets are written off when there is no reasonable expectation of recovery, such as a debtor
failing to engage in a repayment plan with the trust. Where financial assets and receivables have
been written off, the unit trust continues to engage in enforcement activity to attempt to recover the
receivable due. Where recoveries are made, these are recognised in profit or loss.

At 31 December 2021, the Unit Trust’s credit exposure were categorised as follows:

. Exposures that are neither past due nor impaired;
. Exposures that are past due but not impaired; and
. Individually impaired facilities

None of these assets are impaired nor past due. No credit limits were exceeded.
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3.3 Liquidity risk

Liquidity risk is the risk that the Unit Trust may not be able to generate sufficient cash resources
to settle its obligations in full as they fall due or can only do so on terms that are materially
disadvantageous. The Unit Trust manages this risk by ensuring that it has access to a variety of
funding sources. Particular attention is paid to marketability of assets, whose availability for sale or
as collateral for refinance is evaluated under different market scenarios. Consequently, The Trust
monitors any factors that may impact negatively on its ability to remain liquid. It is the policy of the
Unit Trust to invest the majority of its assets in investments that are traded in an active market and
can be readily disposed. The Trust is not allowed to invest in equity securities.

The Trust monitors its liquidity position on regular basis and the investment committee of the Board
of the fund manager reviews it at its meetings.

3.3.1 Non-derivative financial liabilities and assets held for managing liquidity risk

The table below analyses the Unit Trust’s financial assets and liabilities into relevant maturing
groupings based on the remaining period at the reporting date to the contractual maturity date.

The amounts presented below are the contractual undiscounted cash flows.

At 31 December 2021

Upto3 3-6 6-12 Over

months months months 1 year Total
Financial liabilities
Accounts payable 2,841,734 - - - 2,841,734
Total liabilities (Contractual
maturing dates) 2,841,734 - - - 2,841,734
Financial assets
Cash and bank balances 2,886,017 - - - 2,886,017
Receivables 114,400 - - - 114,400
Financial assets - 2,860,087 2,646,988 418,562,732 424,069,757
Total assets held for
managing liquidity risk
(contractual maturity date) 3,000,417 2,860,037 2,646,988 418,562,732 427,070,174

Sl 2021 Annual Report | Fidelity Fixed Income Trust



Notes to the Financial Statements

At 31 December 2020

Upto3 3-6 6-12 Over

months months months 1 year Total
Financial liabilities
Accounts payable 616,282 - - - 616,282
Total liabilities (Contractual
maturing dates) 616,282 - - - 616,282
Financial assets
Cash and bank balances 389,403 - - - 389,403
Receivables 155,237 - - - 155,237
Financial assets 2,106,978 2,377,312 1,535,607 88,355,519 94,375,416
Total assets held for managing
liquidity risk (contractual
maturity date) 2,651,618 2,377,312 1,535,607 88,355,519 94,920,056

3.3.2 Assets held for managing liquidity risk

The Trust holds a diversified portfolio of cash and high-quality highly-liquid securities to support
payment obligations and contingent funding in a stressed market environment. The Trust’s assets
held for managing liquidity risk comprise:

Cash and balances with the Trust’s bankers

e (Certificates of deposit;
Secondary sources of liquidity in the form of highly liquid instruments in the Trust’s investment
portfolios.
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(a) Fair value hierarchy

IFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation
techniques are observable or unobservable. Observable inputs reflect market data obtained from
independent sources; unobservable inputs reflect the Trust’s market assumptions. These two
types of inputs have created the following fair value hierarchy:

e Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities. This
level includes listed equity securities and debt instruments on exchanges (for example, Ghana
Stock Exchange).

e Level 2 - Inputs are quoted prices for the asset or liability, (other than those included in Level
1) that are observable either directly (that is, as prices) or indirectly (that is, derived from
prices).

e Level 3 - Inputs for the asset or liability that are not based on observable market data
(unobservable inputs). This level includes equity investments and debt instruments with
significant unobservable components.

This hierarchy requires the use of observable market data when available. The Unit Trust considers
relevant and observable market prices in its valuations where possible.

Level 1 Level 2 Level 3
2021
Financial assets at FVPL - 424,069,757 -
2020
Financial assets at FVPL - 93,461,463 -
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(b) Financial instruments not measured at fair value

The following table summarises the carrying amounts and fair values of those financial assets and
liabilities not presented on the Unit Trust’s statement of financial position at their fair value:

Carrying value Fair value

2021 2020 2021 2020
Financial assets
Bank balances 2,886,017 389,403 2,886,017 389,403
Receivables 114,400 155,237 114,400 155,237
Financial asset at amortised cost - 913,953 - 913,953
Financial liabilities
Accounts payable 2,841,734 616,282 2,841,733 616,282

The fair value of financial assets and liabilities traded in active markets are based on quoted
market price at the reporting date. The quoted market price used for financial assets held by the
Trust is the current bid price; the appropriate quoted market price for the financial liabilities is the
market asking price.

The fair value of financial assets and financial liabilities that are not traded in an active market
is determined by using valuation techniques. The Trust uses a variety of methods and makes
assumptions that are based on market conditions existing at each reporting date.

Valuation techniques used include the use of comparable recent arm’s length transactions,
reference to other instruments that are substantially the same, discounted cash flow analysis, and
other valuation techniques commonly used by market participants making the maximum use of
market inputs and relying as little as possible on entity-specific inputs.
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The Unit Trust’s objectives when managing capital are to safeguard the Trust’s ability to continue
as a going concern in order to provide returns for unit holders.

The Trust’s key objectives in managing capital are to:

e comply fully with the capital requirements set up by Securities and Exchange Commission;
safeguard the Trust’s ability to continue as a going concern in order to provide returns for unit
holders and benefits for other stakeholders; and

® maintain a strong capital base to support the development and growth of its business.

The preparation of financial statements requires the use of accounting estimates which, by
definition, will seldom equal the actual results. Management also needs to exercise judgement in
applying the Trust’'s accounting policies. This note provides an overview of the areas that involved
a higher degree of judgement or complexity, and of items which are more likely to be materially
adjusted due to estimates and assumptions turning out to be wrong. Actual results may differ from
these estimates

(a) Measurement of the expected credit losses allowance

The measurement of the expected credit loss allowance for financial assets measured at amortised
cost and FVOCI is an area that requires the use of complex models and significant assumptions
about future economic conditions and credit behaviour (e.g. the likelihood of customers defaulting
and the resulting losses).

A number of significant judgements are also required in applying the accounting requirements for

measuring ECL, such as:

¢ Determining criteria for significant increase in credit risk;

e (Choosing appropriate models and assumptions for the measurement of ECL;

e Establishing the number and relative weightings of forward-looking scenarios and the
associated ECL.

(b) Fair value of financial instruments

The fair value of financial instruments is determined by reference to the quoted bid price or
asking price (as appropriate) in an active market. Where the fair value of financial assets and
financial liabilities recorded on the statement of assets and liabilities cannot be derived from an
active market, it is determined using a variety of valuation techniques including the use of prices
obtained in recent arms’ length transactions, comparison to similar instruments for which market
observable prices exist, net present value techniques and mathematical models. Input to these
mathematical models is taken from observable markets where possible, but where this is not
feasible, a degree of judgement is required in establishing fair values..
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(c) Hold to collect financial assets

The Trust classifies some non-derivative financial assets with fixed or determinable payments and
fixed maturity as hold to collect. This classification requires significant judgement. In making this
judgement, the Trust uses the Business model and Solely for Payment of Principal and Interest
(SPPI) model to assess that the purpose for holding these assets was to collect the contractual
cash flows associated with the assets. If the Trust were to fail to keep these investments to maturity
other than for the specific circumstances — for example, selling an insignificant amount close
to maturity — the Trust is required to reclassify the entire category as hold to collect and sell.
Accordingly, the investments would be measured at fair value instead of amortised cost.

2021 2020

Financial assets at FVPL 50,090,556 4,685,813
Gain/(loss) on financial assets at FVPL (3,342,600) 2,490,495
Profit on sale of financial assets at FVPL 1,029,738 -
Financial assets at amortised cost 104,657 356,999
47,882,351 7,533,307

Interest income from Financial assets at amortised cost is calculated using the effective interest

method
2021 2020
Impairment (writeback)/loss on financial assets (18,652) 18,652
2021 2020
Management fees 5,416,610 523,643
Trustee fees 1,083,322 103,212
Audit fees 72,146 65,588
Other expenses 19,727 8,435
6,591,805 700,878

Other expenses include CSD and other bank transactional related charges.
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2021 2020
Bank balances 2,886,017 389,403
2021 2020
Financial assets at FVTPL 424,069,757 93,461,463
Financial assets at amortised cost - 913,953
424,069,757 94,375,416
(a) Financial assets at amortised cost
Financial assets classified as hold to collect are
measured at amortised cost as shown below:
2021 2020
Fixed Deposits - 932,605
Allowance for expected credit loss - (18,652)
- 913,953
(b) Financial assets at Fair Value
through profit and loss
Financial assets classified as FVPL were
measured at fair value as shown below:
2021 2020
Government bonds and notes 293,722,976 68,872,360
Corporate bonds and notes 27,244,360 3,204,363
LGSA bonds and notes 96,717,313 18,086,442
Collective investment schemes 878,083 -
Treasury and cocoa bills 5,507,025 3,298,298
424,069,757 93,461,463
At 1 January 93,461,463 -
Additions 534,596,129 108,941,942
Redemptions (200,645,235) (17,970,974)
Gain/(Loss) on Financial assets at FVPL (3,342,600) 2,490,495
At 31 December 424,069,757 93,461,463
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2021 2020

Management fees payable 2,001,458 335,128
Trustee fees payable 733,778 103,212
Audit fees payable 72,146 65,588
Other payables 34,352 112,354
2,841,734 616,282

The number of unit holders as of 31 December 2021 was 2317 (2020:711)

This represents the accumulated profits over the years after appropriations. The balance is
available for distribution to shareholders.

Fidelity Fixed Income Trust is managed by Fidelity Securities Limited, a company incorporated in
Ghana and wholly owned by Fidelity Bank Ghana Limited.

A number of transactions are entered into with related parties in the normal course of business.
These include transactions with the fund manager and other associated entities.

(i) Transactions with fund manager
Transactions between Fidelity Fixed Income Trust and its fund manager meet the
definition of related party transactions.

Transactions with fund manager are shown below:

2021 2020

Management fees 5,416,610 523,643

(i) Year end balances arising from investments and services rendered;

2021 2020
Fidelity Securities Limited investment balance 786,092 664,402
Fees payable to Fidelity Securities Limited 2,001,458 335,128
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There were no contingent liabilities at 31 December 2021 (2020: Nil).

There were no capital commitments at 31 December 2021 (2020: Nil).

There are no events after the reporting date that require disclosure in these
financial statements.
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Proxy Form

Annual General Meeting of Fidelity Fixed Income Trust is to be held virtually via Microsoft Teams
on Thursday, February 23, 2023 at 10:00am.

V. being a Unit holder(s) hereby

AP OINE . as my/our proxy to
attend and vote for me/us and on my/our behalf at the Annual General Meeting of the Fund to be
held on Thursday, February 23, 2023 at 10:00am. and at any adjournment thereof.

To receive the Report of the Manager for the Year ended 31st
December, 2021.

To receive and adopt the Annual Report and the Audited
Statement of Income and Expenditure of Fidelity Fixed Income
Trust for the financial year ended December 31, 2021, together
with the Trustee’'s and Auditor’'s Reports.

To amend the Particulars of the Trust by the inclusion of the use

of Fair Value (Mark-To-Market) Valuation Method in the Valuation
of Clients’ Investment Assets/Securities and Portfolios.

Please indicate with an “X” in the appropriate square how you wish your votes to be cast on the
resolutions set out above. Unless otherwise instructed, the proxy will vote for, against or abstain
from voting at his/her discretion. (Do not complete this form if you will attend the meeting.

Dated this Day 30th of January, 2023.

Unit Holder(s) Signature
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